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HEJCflAHDUM FOR MR. MCGEORGE BUND! 


SUBJECTS Status of Actions with Respect to 

South Viet-Kaa. 


In accordance vith the President's request with respect 
to status reports concerning Sout^ Viet-Nan, I an enclosing a 
copy of the Viet-Namese Task Force status report of November 28 

together with a report on CIA programs of the sane date. 

/ 

The following ere the most significant developments since the 
report of November 20 1 

1* Ambassador Nolting^ conversation of November 20 with 
Thuan, who indicated Diem was resistant to the changes in the 
GVN for which we had asked# 

2# Ambassador Nolting^ discussion of November 25 with 
Diem of the spate of unfavorable Viet-Naaese news articles 
in which Diem alleged that the articles reflected the feelings 
of tt most Viet-Nan»se ff * that our proposals would "give a 
monopoly on nationalism to toe Communists 11 that "broadening 
the Government was putting the cart before the horse — 
security should cone first"# However, Diem promised to sit 
down with Ndting this week to go over our proposals point by 
point# 

3* Following our discussions with the President yesterday 
evening, a telegram was sent to Ambassador Nolting (Deptel 69 V 
in which we urged N pi ting to seek as soon as possible an early 
opportunity for a sustained private conversation with Diem to 
clarify any misunderstandings or misinterpretations of our 
proposals and to get down to discussion of concrete measures 
to Improve the efficiency of the G7N and its image before the 
world# Ambassador Molting was also instructed that, if his 
discussions with Diem were "clearly not satisfactory", it was 
desired that he promptly return to Washington for full consulta- 
tion with respect to our future course and that he was authorised 
in his discretion so to inform Diem# 
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Aa assistance to Ambassador Bolting in his negotiations with 
Dies in addition to and in part as implementation of Vria basic in- 
structions, he has now been authorized to inform Diem that the 
United States would be willing to finance up to £160,000,000 

aid, including PL 1*80, during FI 1962 » (This is sub- 
ject to a few conditions as set forth in detail under item (6) at 
the top of page 3 of the attached report, Saigon has questioned 
some of these conditions (to AID 130, November 28 ) *nH ig 
working on the reply,) 

Additionally, we have offered and the GVN has accepted 50,000 
tons of rice under Title I, PL 1*80, /the purchase price to be 
granted back to the GVN for their military budget, we have granted 
5,000 tons of rice under Title II/ (gift), PL 1*80, and are negotiating 
Cith' India for a loan of another '50,000 tons «f rice to the GVN to ' 
be repaid by us under Title I, PL 1*80. Thiiland is also selling 
some emergency rice to the GVN* This should resolve the immediate 
rice problem, 

• 

As of this writing, it is not yet. possible to confirm whether 
the reported instructions by Diem to soften the newspaper c ampnl gp 
against the -United States were in fact issued or are being carried 
out. Ambassador Nolting has been asked to comment on reports 
received through Amy Attache channels of coup plotting by military 
personnel. Ambassador Nolting has also been instructed to warn 
all personnel in all elements of the mission' in Saigon against 
irresponsible gossip and to beware of " agent p provocateurs" in con- 
nection with any plotting. 

In accordance with the President's request following the call on 
him by Krishna He non, I had a long and generally satisfactory conver- 
sation with Indian Ambassador Nehru on November 21* in which we 
thoroughly reviewed relations between the ICC and the GVN, and I gave 
to Ambassador Nehru a detailed legal study on how we felt the ICC 
could properly take more initiative in investigating GVN complaints 
against North Viet-Naa, During the course of the conversation. Ambas- 
sador Nehru volunteered that it was the Indian purpose to prevent 
South Viet-Nam falling into the hands of the Comministe, 

In response to our approach to the Canadians, they have now 
officially replied that they are sympathetic to the United States 
position with respect to South Viet-Nam and our proposed actions 
there, but would have " serious reservations" about taking positions 
manifestly in contradiction to the Geneva agreements. 
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Ths Foreign Office in London has stated that the U*K* agrees 
to increased United States aid and vill giro full support but 
asks that ve keep to a minimum public statements on what ve are doing* 

Ambassador Nolting has raised a question concerning the possi- 
bility and desirability of carrying out our proposed enlarged 
program without publicly justifying our exceeding the hitherto- 
observed ceilings under the Genera Acoards* He has also pointed 
out that there will be a fundamental dilemma in building up, on 
the one hand, the full extent of our aid for morale purposes in the 
GVN and, on the other hand, in publicly admitting that we are exceeding 
the Geneva Accord ceilings* This ^jiestion is now being further studied* 

The White Paper (Jorden report) entitled "A Threat to the Peace — 
Subtitle i North Viet-Namese Effort to Conquer South Viet-Naa n has now 
gone to the press and the body of the report (without appendices) 
should be received from the printers this Friday* A few copies will 
immediately be air pouched to key posts, to be held pending instructions* 
Decision on timing the public release of this report will be deferred 
pending the outcome of negotiations between Ambassador Nolting and 
Diem* The proposed scenario for handling the paper contained under 
item 7, page U, ;of the attached report is very tentative and subject 
to further refinement as well as the outcome of negotiations with Diem* 

Major actions in the military field such as the decision on di- 
version of the aircraft carrier carrying two helicopter conpanies 
pnri additional T-28 aircraft is also being deferred pending the outcome 
of negotiations with Diem. However, all other previously existing 
military and CIA programs are going ahead in the normal manner* 

There was some reduction in Viet Cong incidents during the week 
ending November 25 and no large Viet Cong actions were reported during 
the week* 

~Vs/ V. 'Alczis Joirsjn 

U* Alexis Johnson 


Enclosures* 



Copy to General -aylor c 



